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Graduate Public Economics: Public Goods 
 
Summer Term 2024 
 
Instructor: 
 
Prof. Dr. Sebastian G. Kessing 
 
Language & Location: 
 
The course will be taught in English unless all students are German-speaking. The course will be taught at the 
University of Siegen Campus Unteres Schloss (approx. 10 minutes on foot from Siegen Hbf). Detailed 
information on the lecture halls and timing will be provided after May 13, see below.  
 
Registration: 
 
If you are interested in participating, please send an email to Sebastian Kessing (kessing@vwl.wiwi.uni-
siegen.de) or register in Unisono (Siegen students only) by April 30, 2024. Please indicate a ranking of your 
preferred three papers for presentation from the list below. I have selected only papers which are 
predominantly empirical for presentation. In case you are pursuing a purely theoretical dissertation and prefer 
to discuss a theory paper, please let me know by email. Please provide your paper preference by May 8. There 
will be an online meeting on May 13 at 6pm, 2024 to discuss the organization and the content of the course. 
The course will take place in Siegen from Thursday, June 27 (currently foreseen to start at noon, but we can 
adjust timing if some students need more time to come to Siegen on that day) until Saturday June 29. A 
detailed schedule will be announced after the meeting on May 13. 
 
Contents: 
 

- Types of public goods 
- Efficiency 
- Preference revelation 
- Public (tax-financed) provision of public goods 
- Private provision of public goods (baseline) 
- Aggregative game approach 
- Private provision of public goods (extensions/dynamics) 
- Optimal tax incentives 
- Experimental evidence 
- Global public goods and international cooperation 
- Valuing public goods empirically 
- Empirical evidence on tax incentives 

 
Given the time constraint, some topics may only be touched upon briefly. Based on students’ preferences (tbd 
on May 13) I can adjust the focus among the topics.  
 
Requirements: 
 
To obtain (ungraded) credits you must: 
 

• Participate in class. 
• Hand in answers to the problem sets distributed in class.  
• Present a paper in class from the below-given list (approx. 30 minutes including questions & 

discussion). Please send me a ranking of your three most preferred papers by May 8. Papers will be 
assigned on May 13 in the online meeting. Presentations will take place on the last day of the course. 
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Literature (includes papers available for presentation by students. These papers are indicated by a *.): 
 
*Adena, M. (2021). Tax-price elasticity of charitable donations–evidence from the German taxpayer panel. In 
The Routledge Handbook of Taxation and Philanthropy (pp. 219-235). London: Routledge. 
*Almunia, M., Guceri, I., Lockwood, B., & Scharf, K. (2020). More giving or more givers? The effects of tax 
incentives on charitable donations in the UK. Journal of Public Economics, 183, 104114. 
Andreoni, J., & Payne, A. A. (2013). Charitable giving. In Handbook of public economics (Vol. 5, pp. 1-50). 
Elsevier. 
Atkinson, A. B., & Stern, N. H. (1974). Pigou, taxation and public goods. The Review of economic studies, 41(1), 
119-128. 
Atkinson, A. B., & Stiglitz, J. E. (2015). Lectures on public economics: Updated edition. Princeton University 
Press. 
*Auten, G. E., Sieg, H., & Clotfelter, C. T. (2002). Charitable giving, income, and taxes: An analysis of panel data. 
American Economic Review, 92(1), 371-382. 
Ballard, C. L., & Fullerton, D. (1992). Distortionary taxes and the provision of public goods. Journal of Economic 
Perspectives, 6(3), 117-131. 
Barrett, S. (2006). Climate treaties and “breakthrough” technologies. American Economic Review, 96(2), 22-25. 
Barrett, S. (1994). Self-enforcing international environmental agreements. Oxford economic papers, 
46(Supplement_1), 878-894. 
Bergstrom, T., Blume, L., & Varian, H. (1986). On the private provision of public goods. Journal of public 
economics, 29(1), 25-49. 
Boadway, R., Song, Z., & Tremblay, J. F. (2007). Commitment and matching contributions to public goods. 
Journal of Public Economics, 91(9), 1664-1683. 
Buchholz, W., & Sandler, T. (2021). Global public goods: a survey. Journal of Economic Literature, 59(2), 488-
545. 
Chay, K. Y., & Greenstone, M. (2005). Does air quality matter? Evidence from the housing market. Journal of 
political Economy, 113(2), 376-424. 
*Choi, K. R., Kim, J. H., & Yoo, S. H. (2020). Public perspective on constructing sea forests as a public good: A 
contingent valuation experiment in South Korea. Marine Policy, 120, 104146. 
Cornes, R., & Hartley, R. (2012). Fully aggregative games. Economics Letters, 116(3), 631-633. 
Cornes, R., & Hartley, R. (2007). Aggregative public good games. Journal of Public Economic Theory, 9(2), 201-
219. 
Cornes, R., & Sandler, T. (1996). The theory of externalities, public goods, and club goods. Cambridge University 
Press. 
Diamond, P. (2006). Optimal tax treatment of private contributions for public goods with and without warm 
glow preferences. Journal of Public Economics, 90(4-5), 897-919. 
Epperson, R., & Reif, C. (2017). Matching schemes and public goods: A review. ZEW-Centre for European 
Economic Research Discussion Paper, (17-070). 
Fack, G., & Landais, C. (2010). Are tax incentives for charitable giving efficient? Evidence from France. American 
Economic Journal: Economic Policy, 2(2), 117-141. 
Faias, M., Moreno‐García, E., & Myles, G. D. (2020). Bergstrom, Blume, and Varian: Voluntary contributions and 
neutrality. Journal of Public Economic Theory, 22(2), 285-301. 
Falkinger, J., Fehr, E., Gächter, S., & Winter-Ebmer, R. (2000). A simple mechanism for the efficient provision of 
public goods: Experimental evidence. American economic review, 91(1), 247-264. 
Fershtman, C., & Nitzan, S. (1991). Dynamic voluntary provision of public goods. European Economic Review, 
35(5), 1057-1067. 
*Greenstone, M., & Hanna, R. (2014). Environmental regulations, air and water pollution, and infant mortality 
in India. American Economic Review, 104(10), 3038-3072. 
Hanemann, W. M. (1994). Valuing the environment through contingent valuation. Journal of economic 
perspectives, 8(4), 19-43. 
Harstad, B. (2016). The dynamics of climate agreements. Journal of the European Economic Association, 14(3), 
719-752. 
Hirshleifer, J. (1983). From weakest-link to best-shot: The voluntary provision of public goods. Public choice, 
41(3), 371-386. 
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*Isen, A., Rossin-Slater, M., & Walker, W. R. (2017). Every breath you take—every dollar you’ll make: The long-
term consequences of the clean air act of 1970. Journal of Political Economy, 125(3), 848-902. 
Hungerman, D. M. (2005). Are church and state substitutes? Evidence from the 1996 welfare reform. Journal of 
public economics, 89(11-12), 2245-2267. 
*Ito, K., & Zhang, S. (2020). Willingness to pay for clean air: Evidence from air purifier markets in China. Journal 
of Political Economy, 128(5), 1627-1672. 
*Karlan, D., List, J. A., & Shafir, E. (2011). Small matches and charitable giving: Evidence from a natural field 
experiment. Journal of Public Economics, 95(5-6), 344-350. 
Kessing, S. G. (2007). Strategic complementarity in the dynamic private provision of a discrete public good. 
Journal of Public Economic Theory, 9(4), 699-710. 
Laffont, J. J. (1987). Incentives and the allocation of public goods. In Handbook of public economics (Vol. 2, pp. 
537-569). Elsevier. 
*Meer, J. (2014). Effects of the price of charitable giving: Evidence from an online crowdfunding platform. 
Journal of Economic Behavior & Organization, 103, 113-124. 
Mitchell, R. C., & Carson, R. T. (2013). Using surveys to value public goods: the contingent valuation method. Rff 
press. 
*Muehlenbachs, L., Spiller, E., & Timmins, C. (2015). The housing market impacts of shale gas development. 
American Economic Review, 105(12), 3633-3659. 
Myles, G. D. (1995). Public economics. Cambridge university press. 
Oakland, W. H. (1987). Theory of public goods. In Handbook of public economics (Vol. 2, pp. 485-535). Elsevier. 
*Qari, S., Börger, T., Lohse, T., & Meyerhoff, J. (2023). The Value of National Defense: Assessing Public 
Preferences for Defense Policy Options. 
Saez, E. (2004). The optimal treatment of tax expenditures. Journal of Public Economics, 88(12), 2657-2684. 
*Schlenker, W., & Walker, W. R. (2016). Airports, air pollution, and contemporaneous health. The Review of 
Economic Studies, 83(2), 768-809. 
 
Further references may be provided in class. 
 
 
 


